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CFE Conference Continues in Vienna 


UK's Howe Views 
PM0703 161689 London BBC Television Network 
in English 2230 GMT 6 Mar 89 


{Interview with UK Foreign Secretary Sir Geoffrey 
Howe by BBC news presenter Peter Snow in Vienna on 
6 Mar following a report on the Conference on Conven- 
tional Armed Forces in Europe (CFE), monitored in 
progress during the BBC 2 “Newsnight"—recorded] 


[Text] [Snow] What will be the link between any progress 
in these conventional arms talks and further efforts to 
reduce nuclear weapons in Europe? The Soviet Union 
again today called for nuclear negotiations to begin. Sir 
Geoffrey Howe said “no,” but how long will he be able to 
hold the line? 


Well, I put this to the foreign secretary earlier this 
evening, but first | asked him whether the West was 
going to take up Mr Shevardnadze's challenge to match 
the cuts the Russians have already promised with uni- 
lateral cuts of its own. 


[Howe] No, that’s not, I think, the right approach. You 
have to consider where we start. It's as though you're 
Starting negotiations between a man who has three guns 
and a man who has one. The Wesi is the man who has 
one. Obviously, if you're going to begin getting close to 
equality, the chap with three guns has to start first by 
putting two down. 


[Snow] But you're not concerned that many people will 
see your proposal is not offering very much reduction on 
your side but demanding a huge reduction on the other 
side. Fair enough, you've made the point about them 
Starting from a higher base, but, at the same time, are 
you being imaginative and constructive and farsighted 
enough? 


[Howe] Yes, absolutely. You have to start with the fact 
that the threat to the security and peace of Europe for 
decades has been this huge, overhanging mass of armor 
and artillery on the Soviet side. The Soviet Union has got 
more tanks than the whole of NATO and the whole of 
the rest of the Warsaw Pact put together. Now if you're 
going to get down to lower levels and equal levels— 
which is what Mr Gorbachev says he wants, as well as 
us—then tiiey have to give away a great deal more than 
we do. We've put forward a very coherent, imaginative 
set of proposals designed to tackle all the key things that 
are most offensive—like tanks and artillery—and to 
reduce the total in Europe by 50 percent. It means, 
incidentally, a cut in NATO's tanks of more than 10 
percent, so it's not “nothing,” even on that sice. 
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[Snow] Now what do you say to the broad thrust of what 
George Robertson, Labor's foreign affairs spokesman, is 
saying: That you simply haven"t—on the broad front— 
matched up to the imagination and farsightedness of Mr 
Gorbachev's offers to the West? 


[Howe] Well, I think he's not been close enough to the 
game to understand what's going on. If you've been here 
today, you'll have noticed quite clearly that it was from 


proposals—not dreamed up in th: back 
Conservative Central Office or even the Foreign 
Office—they're proposals hammered out between 16 
democratic countries within NATO. They're good pro- 
posals, and | think they are recognized as such. 


[Snow] Now you dismissed Mr Shevardnadze's urging 
on you to at least consider naval forces of a longer term; 
but yor, didn’t noticeably mention aircraft, which, of 
course, he insisted should be counted in. Are you going, 
in the end, to have to recognize that aircraft must be part 
of the deal? 


[Howe] Aircraft are part of the agenda, they're part of the 
mandate, but they're recognizably one of the most diffi- 
cult parts. They're extremely mobile, extremely difficult 
to corral and control. That's why we have started at the 
end which is most sensible to tackle first. It is the tanks, 
the artillery, and the troop-carrying vehicles that reaily 
carry the menace of the Red Army throughout Europe. 


[Snow] How long are you going to be able to hold the 
line, do you think, on your insistence, at the moment, 
that you will not enter—or that you don't think NATO 
should enter—into discussions, negotiations with the 
Soviets, on those short-range nuclear forces until you 
have a substantial amount of agreement on a new 
conventional balance in Europe? 


[Howe] I think that’s a position we have to maintain, 
really, so far ahead as I can foresee at the moment, 
because there is a difference—philosophically, per- 
haps—between both sides. We believe that nuclear 
weapons have helped, and will continue to help, to 
maintain the security of Europe. That is put in question 
by the Soviet Union—at least in rhetorio—so we think 
it's extremely difficult to begin tackling negotiation on 
short-range nuclear weapons as long as that principle is 
under challenge. What we're ready to do is what we've 
done already, which is to examine how far we need how 
many of them. We've already discarded about a third of 
the total warheads of ‘hat kind on our side, and if we can 
achieve the same kind of progress in the future—while 
keeping our nuclear capability up to date—well, then 
that's the way to go forward. 
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[Snow] Now, can I just be clear? Bearing in mind all the 
tensions in West Germany and so on, are you saying 

quite explicitly that you will not—as far as Britain is 
Saassadd ks Gide 1XTO ananelen tate tlaeaitinns 
on short-range nuclear forces until you have a conven- 


tional weapons treaty? 


[Howe] The position is as described in the agreement we 
hammered out in the NATO last... 


[Snow interrupt ng} Yes, but that was terribly vague. 


[Howe] Weil, it, it... Some agreements often do have to 
accommodate more than one position. We spent a long 
time at Rey~'avik—some 2 years ago now—hammering 
out evactly what the prospect was. It's our j 1 that 
to tackle short-range nuclear weapons ahead of tackling a 
number of other things would not be the right way of 


Fernandez Ordonez Addresses Talks 
LD0703225189 Madrid Domestic Service in Spanish 
1900 GMT 7 Mar 89 


[Text] This afternoon those present at the conference on 
conventional disarmament which has been taking place 
in Vienna since , were able to hear the message 
of peace for East and West Europe brought by Spanish 
Foreign Minister Fernandez Ordonez on behalf of the 
Spanish Government; a message of peace for the old 
continent which is not an illusion without foundation 
but a reality for the future. We have Madrid Radio's 
special correspondent in the Austrian capital on the line 
now, Antonio Casado, go ahead 


[Casado] We have before us an historic opportunity 
which we must not waste. This is how Spain—the 
Spanish Government—perceives the importance of the 
negotiations starting the day after tomorrow in Vienna, 
at the level of permanent working delegations. In a 
25-minute speech Minister Fernandez Ordonez said that 
now it is Not a matter of an illusion without foundation 
but of a reality looking to the nineties. May the danger or 
the possibility of another conflict between Europeans 
cease for good, be exorcized forever. May the division of 
Europe end for good and the old continent be from now 
on, or from the nineves, a place of firm and lasting 
peace, on these three cornerstones: 


[Begin Fernandez Ordonez recording) First, a gradua’ 
reduction, until elimination of the possibilities of mili- 
tary confrontation (throughout) Europe. Second, an 
absolute respect for human rights and for the full exer- 
ising of the individual and collective rights of our 
Third, gradually increased cooperation among 

our countries. 
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Thus an especially important opportunity is before us 
because these two sets of negotiations represent an 

opportunity to lay down new foundations which will 
guarantee the future coexistence of Europeans in peace 
and liberty. (?For there is) among all of us the firm 
conviction that the confrontation which has unfortu- 
nately characterized European life in recent decades with 
military dialectics is the result, not the cause, of the 
unnatural division of our continent. [end recording] 


[Casado] The minisier then gave details. Logically 
Spain's position is not substantialry different from that 
of the other NATO allies. However, the Spanish minister 
continually referred to expressions such as, Spain thinks, 
the Spanish delegation thinks, or Spanish public opinion 
believes, and so on. In broad terms, in the military area 
it is a question of reducing conventional armaments as 
far as poisible, naturally, armed forces will not disappear 
but these forces can be really defensive. As {1 verifica- 
tion, Spain favors adopting every imaginable kind of 
measure so that there will be total openness and the 
mutual exchange of information will be the bosis of the 
shared security that is aspired to. Fernandez Ordonez 
devoted the final part of his speech to speaking as current 
president of the EEC. The Twelve will spare no effort to 
achieve the final success of these negotiations, Fernan- 
dez Ordonez said. 


FGR Press Views 
AU0703 124489 Cologne Deutschlandfunk Network 
in German 0605 GMT 7 Mar 89 


[From the press review] 


[Text] The NEVE RUHR-ZEITUNG from Essen com- 
ments on the foreign ministers’ meeting: In Vienna, 
where the heart of Europe beats more audibly than in 
any other city, disarmament is again being discussed. 
The opportunity of the start of two monster conferences 
was not wasted with empty promises, as so often hap- 
pens, but concrete announcements were made. This 
gives ground for hope. This time, the Americans have 
anticipated the Soviets with a signal for unilateral disar- 
mament: Secretary of State James Baker has announced 
the preliminary withdrawal of chemical weapons from 
the FRG. These U.S. chemical agents are only stored 
here and nowhere else in Western Europe. They are to be 
withdrawn before 1992. This is good. However, they 
Se ee TE Gee al any tine, as was 
once planned, the NEVE RUHR-ZEITUNG demands. 


The BRAUNSCHWEIGER ZEITUNG states: Nobody 
will shed any tears over chemical weapons if the Amer- 
icans withdraw and destroy them before 1992. The 
earlier the stuff disappears, the better. However, people 
will only be able to sleep peacefully when the FRG is not 
only free of chemical weapons but when it is no longer 
possible (0 attack it with chemical What about 


the Warsaw Pact's combat poisons? It has almost been 
forgotten that, under Carter and after him, the United 
States unilaterally gave up the production of such agents 





duction and increased its stocks. Therefore, as a logical 
consequence, NATO now has to exert political pressure 
on Moscow to achieve a balance without threat. This was 
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Soviet Diplomat on Talks 
1200 GMT 6 Mar 89 


this matter that 35 foreign ministers have been meeting 
since this morning in the Austrian capital, After the 
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[Barthelemy] But nevertheless the West stresses firmly 
the disparity in conventional weapons between the East 
and the West. 


[Orlov] Indeed, this disparity exists—we acknowledged 
it. As you know a few weeks ago the Warsaw Pact 
published, for the first time its own figures recording this 
disparity that exists in Europe, and in our opinion the 
first stage in negotiations rust consist of achieving the 
elimination of the disparities which exist on both sides. 


[Bart.emy] In other words you are ready to make 
sacrifices? 


[Orlov] Of course, if one goes into negotiations it means 
that one is ready to ifice something. 
Italy's Andreotti, Baker Meet 


AU0703090489 Rome ANSA in English 
0830 GMT 7 Mar 89 


[Text] (ANSA) Vienna [No date as received}—*“While it 
is true that a solution to the Middle East crisis can only 
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Then Mock held a talk with Polish Foreign Minister 
Taddeusz Olechowski. li. subsequent talks with West 
German Foreign Minister Hans-Dietrich Genscher and 
his Irish counterpart Brian Lehinan, the EC was the 
main subject again. Genscher stressed the “open nature” 
of the European Community, and Lehinan said that, as a 


FRG's Scholz on NATO Concept, Bundeswehr 
AU0703 104789 Hamburg WELT AM SONNTAG 
in German 5 Mar 89 p 26 


WELT AM SONNTAG, in Hamburg on 27 February: 
“The Bundeswehr Is the Godfather of Our Sovereignty™] 


woch out an qvestll csustgt Sor eocusty, Giesomamees 


sihueet coastavcnngs andioar weapons, eosid cutoutly 


contradiction to all our considerations the 
overall concept to narrow down this discussion to a 
certain date of introduction. 


Therefore, it is the appropriate position of the FRG to 
answer these question in the correct context, in the 
overall concept. From the German viewpoint, this 
includes, in addition to the military-straiegic questions 
and the exclusion of a third zero option, ar arms control 
concept for shorter-range nuclear weapons. 


It 1s necessary to establish lasting. controlled conditions 
in this field, which take into account our imter- 


ests and adjust to the overall context of the process, that 
is, to create security with ever fewer weapons. The 
guideline for the concrete uchievemeant of this goal has 
been set—on the basis of the Harmel report and its 
specification at the NATO summit in March 1988, that 
is: The short-range nuclear force (SNF) systems have to 
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up to dat, too. In view of the necessary devel- shoot. | intend to ask the GDR 


and producticn lead, which isa matter ofcourse appropriate tice how matters 
every weapons system, this means that one must not _siif there is mo order to shoot and 


by using the more or less camouflaging assertion this must be even worse. 


that the Lance missile can still be used until 1995. On the 


argue 
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Minwte. Xarolos Papoulias and his Turkish counterpart 
Mesut Y: maz during their mecting today in Vienna. 


T Ozal on the sidelines of the NATO summit 
in Brussels. It is certain that Papan.ireou will 

visit Brussels, he said. 

The Greek minister said the issue of Mersin was 

not discussed wa. no discussion of the 


740703291189 Ankara Domestic Service in Turkish 
1700 GMT 7 Mar 89 


{Ahmet Cetin Yeni report from Vienna] 


issue in Turkey. | was under the impression that Greece 


said, adding We will all 
developments. 


He explained that taking into consideration the proba- 
bility that Papandrcou's expected visit would be realized 
after the clections, Papoulias proposed that the two 
prime ministers meet during the NATO sumrait to be 
held in Brussels at the end of May. He added that he will 


In a statement following the meeting, Papoulias said that 
during the talks an agreement was reached to make the 
necessary efforts for the solution of existing problems. 


Yilmaz also held bilateral talks with the Czechoslovak, 
Finnish, and Austrian foreign ministers. 


Yilmaz later addressed the CFE and CSCE meeting, 
noting that disarmament alone will 
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clashed with elections in Greece, the sowres said. 


Mr. Papo lias suggested that the twe leaders mee’ during 
the NATO summit, which diplomatic sources in Brussels 
said is likely wo be held around May 28. 


Turkey is to study the proposals, Mr. Yilmaz was quoted 
as saying 


The two ministers met on the second day of the Conven- 
tional Armed Forces in Europe (CFE) tatks, focusing on 
arms reductions by NATO and the Warsaw Pact. 


‘es. 
which ended in the 1 9l. century, ry Turlcey's Ottoman 
Emp re. 


. Spain Support Monetary Union 
—— in Englisk 0828 GMT 
ar 


| 


premier, Margaret . 
problems, but, as De ‘ita pointed out, 
blow the difficulties up out of all proportion because | 
have never imagined thai the relevant p.ccesces are 
linked only to moments of advantage”. 
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v Holds Talks With Baker, 
ranitzky Hove, 


AU0703 163989 Vienna WIENER ZEITUNG 
in German 7 Mar 89 p 1 


[APA report: “Foreign Ministers See Vranitzky”] 


[Text] “Big power day” in the Federal Chanceilor’s 
Office: Franz Vranitzky received British For- 
eign Secretary Sir Geoffrey l:owe and his U.S. counter- 
part James Bake; for a 30-minute talk each on Monday 
morning [6 March] on the fringes of the Vienna foreign 
ministers meeting. The Soviet Foreign Minister, Eduard 
Shevardnadze, had an appointment with the Chancellor 
by noon. 


Howe did not make a statement following the meeting. 
Sources close to the Chancellor said that the Secretary 
thanked Austria as a neutral state for hosting the two 
foreign ministers conferences which are scheduled to 
begin in Vienna this Thursday [9 March]. In addition, 
Sir Geoffrey thanked the Chancellor for Austria's sup- 
port in connection with the Salman Rushdie affair. 
Other topics discussed were the relations between Aus- 
tria and the EC. 


In a brief statement following the talks with the Chan- 
cellor, Baker pointed out the “excellent” bilateral rela- 
tions. According to the Secretary, the topics discussed 
during the Austrian-U.S. exchange of opinion were East- 
West reiations in particular. Answering a question, 
Baker said that the negotiations in Vienna represent an 
“historic chance.” 


In the talks between Vranitzky and the U.S. secretary of 
state, reportedly the economic situation in the East bloc 
was also discussed. Regarding the refugee problem, 
Baker stressed that there will be no cuts in the quota of 
asylum seekers that the United States will admit. 


speech at the Hofburg Palace Congress 
wom AY ~H. Minister Shevardnadze was 
cone by vremiae for a 35-minute exchange of 
opinion. The Soviet politician did not make a statement 
following the meeting. According to the Chancellor's 
Office, talk focused on the two Vienna conferences 
and the situation in the Middle East. The EC was not 
discussed, these sources said. 


In his talks with the chancellor, Shevardnadze described 
Vienna as an “ideal forum for major meetings.” 


He also praised the “Vienna climate” which allows 
people with different opinions to get ‘ogether. The 
Foreign Minister stressed that the “politicians of the 
present generation” have an opportunity to make deci- 
sive steps in the direction of a disarmament process. He 
said that in this connection “Europe is a laboratory, and 
Vienna the center of this process.” 


Waldheim Receives Italiw, Ministers 
AU0803 102989 Vienna WIENER ZEITUNG 
in German 8 Mar 89 p 2 


{Unattributed report: “The President Received] 


[Text] President Kurt Waldheim received Italian For- 
eign Minister Giulio Andreotti for a lengthy talk on 
Monday [6 March]. The exchange of opinion was 
focused on the recent development of East-West rela- 
tions and the Middle East problem. in discussing bilat- 
eral problems, both sides stressed te positive develop- 
ment of Austi:an-Italian relations. 


open-minded attitude in this respect. 


President Kurt Waldheim received Peter Varkonyi, for- 
eign minister of the H People’s Republic, for a 
Se) seen ee Croce 
development of relations between the two superpowers, 
which also characterized the first few days of the current 
foreign ministers conferences in Vienna. 


Both expressed the hope that the incipient negotiations 
on confidence-building measures as well as those on 


continue to promote and inspire this 
exchange of opinion on the development of 
integration concluded the 30-minute talk. 


French Foreign Trade Chamber President Visits 
AU0703 135689 Vienna DER STANDARD in German 
7 Mar 89 p 14 


[“hau™ commentary: “No Joint Europe Without Joint 
Defense”) 


[Excerpt] Vienna—Xavier de Villepin, president of the 
French foreign trade chamber, who paid a short visit to 
Vienna yesterday, Monday [6 March], called Austria's 
approach to the EC “desirable,” however, he did not 
conceal his objections. 








AUSTRIA 


Se a55eds 
sy 
i aH 
il pal 
ih 
rin 
aL 
iM i 
rh af 
ul, fi 
: =f 43 
PRA HH 











Socialist Party Leaders Meet Jordanian Ambassador 
JNO0703 174889 Amman Domestic Service in Arabic 
1600 GMT 7 Mar 89 


[Text] Brussels—Hasan Abu Ni‘mah, Jordanian ambas- 
sador to Belgium and doyen of the Arab diplomatic 
corps, met in the embassy in Brussels today with the 
leaders of the Beigian Socialist Party, a major partner to 
the ruling coalition in Belgium, as well as a number of 
Belgian ministers and Aral: ambassadors in Brussels. 
by His Majesty King Husayn to establish a just, durable 
peace in the Middle East through the convocation of an 
international peace conference. He reviewed his 
majesty’s efforts to establish a basis for an Arab political 
consensus which supports peace overtures and lays down 
foundations of stability, security, and progress in the 
entire Arab homeland. This consensus should also sup- 
port the PLO orientations seeking to achieve peace 
within the framework of an international conference. 
The ambassador, who is also the doyen of the Arab 
diplomatic corps, reviewed the current situation in the 
Middle East, and the progress of the current peace efforts 
to convene an international conference to look for a 
permanent, comprehensive settlement to the Middle 
East issue. He also discussed the situation in the occu- 
pied Arab territories and the Israeli occupation authori- 
ties’ arbitrary acts of repression against the Palestinian 
people's continued intifadah [uprising] demanding an 
end to the occupation. He also reviewed the situation in 
the Arab Gulf area and Lebanon. 


The ambassador also explained the ideas, aspirations, 
and objectives behind the establishment of the Arab 
Cooperation Council and the Arab Maghreb Union 
following the success of the idea of the Gulf Cooperation 


ing peace. He said that his party 
Se Lal tenia banana to mall ¢ 
slowdown in the current peace march. He affirmed that 
che current opportunity will not return in the near future 
if we let it escape our grasp. 


Netherlands 


Pro, Anti Rushdie Demonstrations Staged 
LD0403115489 Hilversum International Service 
in English 1130 GMT 4 Mar 89 


5,000 Muslims gathered in front of the Ministry of 
Justice in The Hague and burned pictures of the author 
and a copy of his book. The demonstration was repeated 


In Amsterdam, several political parties organized dem- 
onstrations in support of Rushdie. At the University of 
Amsterdam the writer (Simone Finkenwoed) said no one 
should be cowed by threats of medieval vengeance. Two 
booksellers in Amsterdam have received threats after 
displaying copies of “The Satanic Verses.” 
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Iran Bans Official From Visiting Roger 
LD0703 142389 London PRESS ASSOCIATION 
in English 12358 GMT 7 Mar 89 


a 


[Excerpt] The Iranian Government today banned a dip- 
lomat’s visit to imprisoned British businessman Mr 
Roger Cooper—only hours after reports that it had 
said it was told of Iran's ban on today's promised visit in 
a message from the Swedish Embassy in Tehran. But it 
had still had no official notification to back up reports 
from the Iranian official news IRNA that the 
Tehran Government had broken off diplomatic relations 
with Britain in the continuing row over Salman Rush- 
die’s book The Satanic Verses. 


The Iranians had before Britain withdrew its 
Eeseeats Pie tet eaak teothe Cees 53, who 
has been held in a Tehran jail for the past three years on 

spying allegations, would be allowed a consular visit 
oy It was to have been made by a diplomat from the 
Swedish Embassy, which has been looking after the UK's 
interests since last month, when Britain withdrew its 
diplomats from Iran and ordered Iranian envoys home 
ee 
to be killed 


“The Iranians have thus broken the undertaking they gave 
us last month to allow a consular visit on March 7,” said a 
Foreign Office spokesman. “We deplore the Iranian 
refusal. We shall continue through the Swedish Embassy to 
press for regular consular access in accordance with inter- 
national agreements to which Iran is committed.” 


The spokesman said the Foreign Office was still awaiting 
formal notification of a break in diplomatic relations 
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from Tehran. The normal procedure in such cases is for 
one country to send a formal diplomatic note saying that 
relations have been broken. The reported decision to 
break relations follows a vote in the Iranian parliament, 
the Majlis, last week, which gave Britain seven days to 
denounce The Satanic Verses, which Ayatollah Kho- 
meyni has branded blasphemous. 


There was little doubt today that the IRNA report reflected 
the view of the Iranian Government. A Foreign Office 
spokesman said: “We have noted the press reports this 
morning that Iran has decided to go ahead in breaking 
diplomatic relations with us. We have not yet received 
formal notification of this through the Swedish Embassy in 
Iran. The British Government will make known its 
response in due course.” He added: “The present situation 
is entirely of Iran's making. Incitement to murd<r is a 


violation of the most elementary principles and obligations 
that govern relations between sovereign states. 


“It has been vigorously condemned around the world. 
The British Government has made its position clear on 
many recent occasions. It is Iran's actions which have 
removed the substance from our relationship and made 
it impossible to conduct normal business.” 


The Foreign Office would not comment on the likely 
plight of the three British hostages—Mr Terry Waite, the 
Archbishop of Canterbury's special envoy, TV journalist 
Mr John McCarthy and Belfast lecturer Mr Brian Kee- 
nan—being held in Lebanon by the pro-lranian Hezbol- 
lah group. The spokesman would say only: “We have 
consistently called upon all countries who have any 
influence to use that influence to help the hostages, to 
bring about their release.” [passage omitted] 
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Foreign Minister Genscher Hospitalized 7 Mar 
LD0703 144289 Hamburg DPA in German 
1429 GMT 7 Mar 89 





LD0303214889 Warsaw PAP in English 
2038 GMT 3 Mar 89 


was, as the chancellor explained it, the absence of two 
ministers: of the Interior Friedrich Zimmermann and of 
Economics Helmut Haussmann (the former went to 
Austria, the latter to the USSR), the fact not expected at 
the moment of choosing the topic of the session. The 
debate on the “Polish policy” is to be continued. 


According to the DPA agency, one of the matters yet to 
be discussed by the West German ministers is the credit 
from 1975 of one billion DM possibly to be paid off by 
Poland in her own currency. 


Minister Zimmermann has for some time been demand- 
ing drastic restrictions on issuing visas by the FRG 
Embassy in Warsaw. Foreign Minister Hans-Dietrich 
Genscher has presented another plan which, according 
to the DPA'S opinion, is conceived as a counterproposal 
to Zimmermann’s demands: namely, Gensher proposes 
to deport all those who have not received asylum in the 
FRG instead of sharpening visa regulations. 


Further Talks on Relations 
LD0703 135889 Hamburg DPA in German 
1315 GMT 7 Mar 89 


[Text] Bonn (DPA)—The personal representatives of the 
heads of government in Bonn and Warsaw, Horst Telts- 
chik and Ernest Kucza, met in Bonn on Tuesday for a 
further round in efforts to improve German-Polish rela- 
tions. The talks aim at creating the preconditions for a 
visit by Federal Chancellor Helmut Kohl to Warsaw 
before the end of this year. 
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This includes solutions to the Polish debt problems and 
improvements for Germans living in Poland. No details 
were given about the mecting,. which continues until 
Wednesday. The two representatives were appointed 
during the visit by Polish Prime Minister Mieczysiaw 
Rakowski to Bonn in January. So far, one meeting each 
in Bonn and Warsaw has taken place. 


Computer Hacker Damage ‘Quite Considerable’ 
LD0703215189 Hamburg DPA in German 
2030 7 Mar 89 


[Text] Hamburg (DPA)—The U.S. astrophysicist Profes- 
sor Clniord Stoll, who provided the first indications of 
the espionage activities of German computer hackers for 
the East in 1986, now evidently assesses the damage that 
arose as quite considerable. While Stoll assessed the 
damage as “limited” in an interview for the U.S. televi- 


magazine 
gram ‘Panorama’ on Tuesday [7 March} that the German 
computer spies supplied the KGB with very sensitive 
data. Stoll observed the hackers hired by the KGB by 
computer line for more than a year and played a key role 
in their exposure. 


In the ‘Panorama’ program the U.S. scientist said that 


Security Council, and the President's national security 
adviser.” According to NDR, Stoll’s explanation for 
contradicting his first assessment was that ABC wrongly 
interpreted his account of the case. 


that his organization's information is that the “hackers 
acquired high access clearance, allowing them to operate 
as system managers and thus acquire all the information, 
that is, to alter, block or destroy systems.” 


Visa Restrictions Imposed on Yugoslavs, Others 
LD0803124889 Hamburg DPA in German 
1223 GMT 8 Mar 89 


[Excerpt] Bonn, (DPA)}—Yugoslavs will require a visa to 
gain entry to the FRG. This was decided by the Cabinet 
today. It also imposed obligatory visa requirements for 
the inhabitants of 14 African, Asian, and South Ameri- 
can states. 











8 March 1989 

Turks will in the future need transit visas for stopovers 
in the FRG. The Bundesrat will have to give its approval 
before the changes come into effect. The cabinet will 
discuss the matter again, probably in May 

The aim of the measures is to restrict the number of 
people asking for asylum. Last year some 100,000 people 
asked for asylum. The number of ted 
was under 10 percent. According to FRG Interior Min- 
ister Friedrich Zimmermann, the introduction of oblig- 
atory visas for the 14 countries is part of the harmoni- 
—e by the EC. [passage 
omi 


ALLGEMEINE in German 7 Mar 89 p 13 
[“dos.” report: “East-West Center Established”] 


[Text] Hannover—An East-West Center (OWZ) which 
the Hannover-Hildesheim Industry and Trade Chamber 
has established will now serve to intensify trade with the 
East. , the center will give Lower Saxony and 
East European firms, and above all those from the Soviet 
Union, the opportunity to cooperate and make contacts. 
Among other things, it is planned that Eastern coopera- 
tion partners will provide the OWZ with project lists. 
With the help of its own data base, the Chamber will find 
for them the appropriate suppliers from Lower Saxony. 
In return, the center will help to look for Lower Saxony 
customers for export offers from CEMA states. Because 
of its proximity to the East bloc states, Hannover offers 
itself as a site for the OWZ. Moreover, for exhibitors 
from Western Europe, the city is the most important site 
of fairs in the West, it is stated. 


Bundestag Concerned About GDR CSCE Observance 
AU0803112889 Hamburg DIE WELT in German 
8 Mar 89 p 4 


{“UR.” report: “Bundestag Is To Urge East Berlin”) 


[Text] Bonn—In the Bundestag the Christian Demo- 
cratic Union [CDU], the Christian Social Union [CSU], 
and the Free tic Party want to urge East Berlin 
to implement the CSCE agreement. A joint motion for a 
resolution is being prepared. The background to this 
public initiative is the “incomplete and falsifying” 
reports in the GDR media on the conclusion of the 
CSCE, according to Lintner, the CDU/CSU spokesman 
for Germany policy. Moreover, the updated “surveil- 
lance instruction” shows that the Socialist Unity Party of 
Germany does not want to adhere to the CSCE docu- 
ment, he stated. “It therefore needs to be publicly 
reminded.” The CDU/CSU's Germany politicians “are 
very much concerned” about the red-green coalition in 
Berlin, which could endanger the security of the divided 
city because of the planned reduction of the Allies’ 
rights, Lintner said. 
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GDR Rights Record Condemned 
LD0803 113789 Hamburg DPA in German 1049 GMT 
8 Mar 89 


[Text] Bonn (DAP)}—CDU General Secretary Heiner 
Geissler has cor.rpared the GDR order to shoot [escapees 
at the border] vith the murder edict of the Iranian 
revolutionary leader Ayatollah Khomeyni againt the 


Africa, Chile, Afghanistan, and Nicaragua. This review 
of violations of human rights in the GDR is intended to 
get the GDR to adhere to the CSCE agreement and at the 
same time to serve as material for the European People’s 
Party in its preparation for the forthcoming visit by 
GDR State Council Chairman Erich Honecker to Strass- 
burg. 


Geissler said that since the Wall was built in 1961, 
38,418 illegal acts had taken place in the GDR. The 
Cetitral Registration Office in Salzgitter has registered 
4,387 acts of killing, 27,901 political sentences, 613 cases 
of abuse of prisoners and of people under interrogation, 
2,932 cases of people coming under political suspicion, 
and 2,585 arrests. At the intra~German frontier, 111 
people have been killed, and 77 at the Wall and at the 
frontier around Berlin. Among other things, Geissler 
again raised CDU demands for more freedom of move- 
ment in the GDR, a “legal right” to emigrate and the 
gradual reduction of the minimum currency exchange 
amount. [passage omitted] 


Officers To Meet GDR Counterparts 
LD0703191189 Hamburg DPA in German 1705 GMT 
7 Mar 89 


‘my Dresden (DPA)—High-ranking military officers 
rom the GDR and the Federal Republic will meet for 
the first time for direct talks in Hamburg at the end of 
March. Lutz, the deputy head of the Hamburg Institute 
for Peace Research, said—on the sidelines of the visit to 
Dresden by Hamburg Mayor Voscherau—that five gen- 
erals from the National People’s Army and five generals 
from the Bundeswehr will discuss peace and disarma- 
ment for 2 days. During their talks in Hamburg, the 
generals will speak, among other things, about the reduc- 
tion of conventional arms and about changes in military 
doctrine, said Lutz. 
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still to be taken. This was also not to be expected before has been broken off. 






the end of the week. 1 GDR Resettiers in 1989 
AU0803 105989 Hamburg DIE WELT in German 
8 Mar 89p 1 
Writer Complains About ‘Ban’ we, Ragt - Ah fh, 


AU0803 114489 Munich SUEDDEUTSCHE ZEITUNG 000 Were Authorized To Come; Group of 
in German 8 Mar 89 p 5 Persons Limited”) 


pantie cemeati me ctacvathae were authorized to leave the country and of refugees 


[Text] Berlin—GDR writer Lutz Rathenow fears that he ' more GDR inhab- 
1s condemned to “a ban on travel for life.” In a telegram peat oe FG repstered a 
to GDR Deputy Minister of Culture Klaus Hoepcke, According to DIE T's were 
Rathenow expressed this opinion, since all his applica- authorized to leave the GDR. At the same time, how- 
tions to travel to the FRG so far have cither been iti imi 
rejected or remain unanswered. In his telegram to __ persons eligible for authorized visits. [passage omitted] 





Army Base 
PMC703114039 Paris LE MONDE in French 
4 Mar 89 p 13 


ee Isnard report: “An Army Without Its Nuclear 
Missiles”) 


did not convince people. In fact, the 
prime minister witnessed the “performances,” to use his 
own term, of the “demonstration model” of the multiple 
rocket launcher which will not be in service in the French 


t 


helicopters, which are deployed in the same region. made 


is being continued, but who remained silent this time, 
Mr Rocard gave subtle replies to the press who asked 
questions about this Army 
included no nuclear weapons. 


“performance” which 


FRANCE 16 


Of course, the prime minister commented, “there can be 
no question of conducting negotiations on disarmament 
in conditions which would force us to lower our guard.” 
But he immediately added: “It is possible to question 
many weapon systems, not just the Hades. Indeed, we 
have to think about all our programs, including those 
which are not yet in service but which are closest to 
entering service and which concern the conceptually 
difficult sphere.” Mr Rocard recalled that in 
the “Letter to All French Peopie” which he wrote when 
he was o cnadidite th the S008 dation. a oumhaen of 
the Republic listed seven fundamental options and “dis- 
armament is one of those major options.” 


Se te. eee ee, 
weapons “which concern the conceptually difficult 
sphere” sghies” of pusitabiuaie auitule ettgael 


Mr Rocard gave no further details, other than saying that 
tests on the Hades prototypes were continuing in south- 
poe Bh France. But many officers present in Canjuers 
deduced, rightly or wrongly, that this missile might 
suffer as a result of a drastic reduction in the pledges 
made in the military programming law which is now 
being reexamined if the prime minister alone were to 
make the decision. This is particularly true because Mr 
Rocard did not hesitate to warn his audience about the 
nation’s future funding of defense which, he said, is now 
“around 4 percent of GNP.” 


“We are not very far from the upper limit of what the 
national economy can tolerate in present circum- 
stances,” Mr Rocard explained. “In view of the effects of 
slower growth in the seventies and the increase in a 
number of civilian costs, notably the renovation of our 
educa‘.un system, it goes without saying that, if we could 
be sure that the same could be 
covered at a lower cost, and if that view was shared by 
the appropriate military authorities, | do not need to tell 
you that | do not approve of waste in public spending.” 
[sentence as published] 


The term “waste” in connection with defense spending 
surprised several officers present in Canjuers. So much 
so that some officers wondered whether the Socialists are 
once again divided, as they were around 15 years ago, 
between those who advocate maintaining the defense 
system in its present state and those who advocate its 


* Armed Forces To Contribute to Education 
35 190087a Paris LE FIGARO in French25 Jan 89 p 6 


[Article by Pierre Darcourt: “Education-Defense: In It 
Together”; first sentence is LE FIGARO subhead.} 


[Text] Jean-Pierre Chevenement and Lionel Jospin will 
hap apes ob | cues cata 
the army and education 














Over the 6 years that followed, contact increased 


one hand and regiments and van military academies 
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The protocol, which is more ambitious than the previous 
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Consumption, Expenditures 
Paris LE MONDE in French 19 Jan 89 p 37 


~ 


[Text] In spite of the unusual mildness of the 1987-88 
winter, French electric power consumption increased 0.3 
percent last year, which, under normal climatic condi- 
tions, would correspond to a real increase of 4.2 per- 


by lower prices, was particularly strong i 
well as in the domestic and tertiary sectors. On the other 
hand, the increase was more moderate in industry. 








power expenses reached 470 billion francs, of which more _the market” between two companies of similar size. Better 
than half (260 billion) was for households usage. oe, Ges Domrtan band oS EASA Geen Ses 
and Traction Company] air-to-air missile, currently 
* Alsthom Obtains Contract for New under development, is also covered by the agreement; 
351900906 Paris LE QUOTIDIEN DE P. therefore, Marconi Defense Systems will “significantly” 
in French 23 Jan 89 p 12 gertcigato in both Gao Govetapmnans cos Ge geatucten of 
the the future French combat aircraft 
[Article: “Two Frigates for Alsthom”) derived from the Rafale. 
[Text] The General ion to Armament (DGA) has 


Delegation 
notified Alsthom (CGE [General Electricity Company] PSD stressed the agreement, which covers 
group] of its order for two surveillance frigates out of the Basan csacteadtnian ciate 
six covered by the Navy program. These two ships, the = sound-1o-air), is “the start of a strong partnership which 
carly in 1991 and around mid-1991, to the Lorient 1: and European markets, but outside Europe as well.” 
Directorate for Naval Weapons and Shipbuilding, where This might presage a delightful situation, in which the 
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35280052a Milan MONDO ECONOMICO in Italian 
17 Dec 88 pp 110-112 

— by Alberto Ronchetti: “The Small Italian 


‘tesa eeeneneenieeeel 
mary 


ext] The most important Italian credit institution, the 
Bark of Labor, is in only 25th place on the list 

of the top 100 European banks in terms of net assets. The 
size of a credit institution will always be a more impor- 





and by the Deutsche Bank of West Germany (54,600 
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a serious obstacle to the progress of our 
in a context of international competi- 


if! 
i 


ITALY & VATICAN CITY 


The largest banks took action and have in fact become 
even larger. Indeed, this is a tendency that affects equally 
all of the larger credit ituts 


conservatism of our banking system and the conserva- 
tism of the laws that regulate lending activity in Italy— 
has for too long been a serious obstacle to the develop- 
ment of our credit institutions. 
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Finland Norway 
Polish Trade Minister Holds Cooperation Talks * EC Proponents, Opponents Target Minister 
LD0603225789 Helsinki International Service 
in Finnish 1600 GMT 6 Mar 89 
* Paper Explains Concerns 


[Excerpts] Poland's minister of foreign economic coop- 
eration, who is currently visiting Finland, hopes that the 
economic relations between our two countnes will diver- 
sify. The minister proposes cooperation in Polish joint 
ventures and increased cooperation in trade with the 
Soviet Union. Poland's economic life has recently been 
troubled with huge dollar debts. Poland is thus now 


) egotiati Stadion Te 
Poland are also said to be trying to fir-d common ways of 
taking care of the Western debt. Markku Lehto reports 
[passage omitted] 


[Lehto] Dominik Jastrzebski, Polish minister of foreign 
€>0nomic cooperation, who is on a visit to Finland, does 
not want to confirm that appeals are being made in the 
roundtable iations, but he says that the reform in 
Polish society and also the problematic economy of the 
country in connection with that, are also topics of 
conversation in the visit to Finland. 


Jastrzebski says that he has had official talks with his 
Finnish colleague, Pertti Salolainen, but there are also to 
be meetings with representatives of Finnish economic 
life and during those the aim is to talk about the reform 


of Polish society. [passage omitted] 


Jastrzebski would also like to diversify trade between 
Finland and Poland in integrating Europe, trade which 
he says is small at the moment. [passage omitted] 


It is not modern trade when we sell you coal and then 
buy a few machines from you. We should do cooperation 
in joint ventures, the foreign trade minister says. We 
should, for example, also discuss how to cooperate on the 
enormous Soviet markets, he continues. We both have a 
long eastern border with the Soviet Union and therefore 


this would be a good area for cooperation. 


According to Foreign Trade Minister Jastrzebski, Poland 
is currently looking in the direction of the EC to get 1s 
good agreement as possible at the EC markets. Bu’ 
cooperation with the EFTA-countries is also of interest. 
The Scandinavian countries, including Finland are espe- 
cially important cooperation partners when the environ- 
mental problems of the area are settled in the future, 
Dominik Jastrzebski says. In settling environmental 
problems in Poland, a lot of capital is needed and the 
Nordic countries could cooperate in this. 


36390038 Oslo AFTENPOSTEN in Norwegian 
28 Dec 88 p 2 


[Editorial: “Mutual Anxiety”] 


{Text} Foreign Minister Thorvaid has trav- 
eled around Norway, and he is worried. Everywhere, he 
believes, Norwegian working people and business people 
ekg: bog ni eng wpe 3d Lh. 

the inner market. The rest of Europe is 
eatin tatt teeta nantes cot uiouae of top 
market, but Norwegians are not. In any case not as much 
as they should. 


We absolutely share the foreign minister's concern. But 
our concern also includes Stoltenberg himself, and the 
government of which he is a member. Because if Norwe- 
gians are sleeping at the prospect of the EC, why are they 
sleeping? Could it be that the country’s government has 
neglected to awaken them? And itself? 


Norway's problem is of course that a slogan such as 
adjustment to the EC market is not necessarily an eye- 
opener. Or meant to be one. It can just as well be a 
pillow. The adjustment policy means of course that 
mete thy renee FoI ween abe gets heat 
not confronting any fundamental political problem, just 
o number af eoneeel Wibettoments Aad why dhoetd laee 
bring an eritire country to attention? 


But the basis itself is faulty. Therefore, there is also 
something unreal about the preparations for the inner 
market. Practically all the rest of Europe is going ahead 
in closer and more dynamic solidarity. But the Norwe- 


gian Government dismisses this powerful dimension and _ 


limits itself instead to a point of practical details, of how 
firms should adjust to a regulation. Not of how Norway 
should conduct itself with Europe. 


Naturally enough the government is afraid of a new split, 
of landing in the trenches from 1972. So are we. But 
Norway wil never come out of them before the major 
parties show iho wan, Yo Ccenrvntivas ane vende, Oat 


where is the foreign minister's own party? 


It is true that even the EC question will remain on ice as 
long as it suits us. Other countries are while we sit 
still—Austria, Sweden. Time and the order of entry are not 
unimportant. Most of them know that. The day that the 


ee on ae ee ar ae 














ext] The EC countries are busily working their way 

toward fulfillment of the inner market. That is 

the main message from Brussels at the moment. Norway 

still stands in a class by itself in case Norwegians again 
seriously should turn their gaze toward Europe. 


But the EC never sends out official invitations. Austria 
ee ee ee oo one Ss ee ees 


Brussels they are looking with very feelings for an 
pre Oy See re ee 


The simplest would actually be if the application from 
Vienna contained a clear proviso that Austria's neutral- 
ity must be icitly taken care of if the country 
becomes an EC member. Such an application would be 


relatively simple to set aside. 
Without Reservations 


If Austria should apply without reservations the situa- 
ee Se ing for Norway. The Norwe- 
conflict in the ing of the 1970's asa hindrance 
At the same time it is becoming more 
obvious that Norway, Sai dane t Oh:dile bo Gnevelen 


Let us imagine that Austria applies for membership in 
the usual way without any proviso for neutrality. At a 
later date Norway does the same. 


Then probably the EC Council—which decides what will 
happen—for political reasons must put the 

and the Austrian applications in the same sack. 
negotiations will be conducted in parallel. 

Norway has a lot to lose in such a procedure. Even very 
high up in the Commission in Brussels there appears to 


In that connection there is reason to draw attention to, 
among other things, the between the EC and the 
EFTA socialist leaders in West Berlin at the beginning of 


socialist Jacques Delors, who has a clearer vision than 
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most about Europe's future, was also there. Furthermore 
he seldom failed to express his respect and admiration 
for the Nordic Social] Democrat model. 


Sie ce. sara tes ead es on ed em 
it is not considered a problem to adapt to it. 


Norway enjoys political goodwill in all the EC countries. 


Will and Visions 


In the EC it is obviously clear that today's district 
politics in the Community, among other things, is inad- 
equate, if used against Norway as a member. Probably 
the EC will be ready to adapt to district politics in a way 
that Norway can live with. 


The idea of Europe is based on political will and political 
visions. These are found primarily in the EC Council, 
where are represented, and at the top level 
in the Commission. It was this which led to Greek 
membership in 1981 and Spanish and Portuguese in 
1986, and not later. In Norway's case the Commission 
can spur its will into rapid action if Norway desires it. 


* ‘Dangerous’ to Stay Outside 
36390038 Oslo AFTENPOSTEN in Norwegian 
7 Jan 89 p 2 


[Editorial: “Norway and Europe™)} 


[Text] The 12 EC countries have completed a year in 
which great progress was made in cooperation, but they 
have also entered a 1989 which will place new 

on the work of shaping a joint future for Europe. In June 
the EC will for the third time elect a new European 
Parliament, which is slowly acquiring greater powers— 
as popularly elected assemblies have always done—to 
participate in deciding the tempo and direction of the 
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EC's development. More than one-third of the approxi- 
market are already approved. “The 12” have almost 4 
years to hammer out unity on the remainder. 


With the dynamism that EC cooperation has brought 
about, we would be wise to expect that the inner mar- 
ket—with 320 million consumers—will be a reality 
before the end of 1992. And we see that the tendency to 
seek solutions at the European level—for problems 
which the individual countries cannot solve alone—is 
becoming stronger and stronger. It involves such impor- 
tant questions as environmental protection; the proposal 
for a European Environmental Directorate was launched 
in the election campaign for the EC Parliament. At the 
same time the labor unions, who are cooperating more 
and more across EC borders, are arranging for the social 
dimension to have greater weight in EC economic policy: 
Empioyees rights will not be weakened when a common 
market comes, but expanded further in those countries 
which previously were deficient in that area. 


With their powerful economic growth and reinforced 
self-confidence the Mediterranean countries are now 
increasing their influence in the EC. ‘We are seeing the 
center of gravity in West European <ooperation moving 
southward—away from that part of Europe to which we 
belong. The wave of reform which is passing over the 
Soviet Union and parts of East Europe is awakening 
intense interest in the EC, and shows what economic and 
political power of attraction the EC exerts toward the 
eastern half of our continent. When the Conference on 
European Security and Cooperation (KSSE) enters a new 
phase of cooperation in a few weeks, East Europe for the 
first time since the war will be an active participant in 
European politics. And again it can become more diffi- 
cult for North Europeans to make a breakthrough for 
their interests and viewpoints. 


For Norway these are lines of development which will 
demand clear answers within a rather short time, if we 
do not wish to place ourselves outside of a rea/ European 
union in which we have participated for nearly half a 
century. Within the framework of NATO the EC coun- 
tries are expanding a joint defense policy in recognition 
of the fact that the EC also needs a security policy 
identity. The proposal to make North Europe a separate 
“zone” in arms control negotiations with Moscow has 
shown us how dangerous it is for Norway to place itself 
outside the great European assembly of nations now 
being accomplished. 

* EC Envoy Urges Joining 
36390038 Oslo AFTENPOSTEN in Norwegian 
11 Jan 89 p 2 


[Article by Lars Hellberg: “References From the EC 
Ambassador”; first paragraph is AFTENPOSTEN 
introduction] 


ext] “Norway should once again seek membership in the 
, preferably as soon as possible and in any case no later 
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than the end of 1989, following the Storting election.” This 
is the conclusion in a letter from Ambassador Christian 


Berg-Nielsen to the Ministry of Foreign Affairs. 


after 6 and % years in Brussels, is turning out to be a 
caustic criticism of the government's indecision in rela- 
tion to the EC. The letter is unclassified, but the Foreign 
Ministry considers it to be so sensitive that they have 
asked that all copies which were sent to people outside 
the department be returned. 


Goodwill 


Berg-Nielsen emphasizes that we must utilize the 
“goodwill we have in the EC as much as possible to our 
advantage,” and prevent time from getting away from us. 


“If we continue to sit on the fence—which the EC 
members will find difficult to understand—we run the 
risk of not only draining away our goodwill, but we will 
also wind up back in the line of potential new applicants, 
and in that case it will be unthinkable that some of these 
would later play a part in deciding and placing condi- 
tions on ian membership. It is both logical and 
natural that Norway should become EC member country 
number 13,” wrote the ambassador. 


Dynamic 
In the letter he said that Norway cannot afford to remain 
outside the dynamic development which is now 


process 
moving rapidly ahead and which will form the Europe of 
the future. 


“Therefore we cannot escape this question of member- 
ship in the EC. All relevant sides of the issue should be 
taken up soon for realistic discussions and evaluation, 
parallel with the ongoing work of adjusting to the EC 
inner market,” wrote the EC ambassador. 


He emphasized the political dimension: “If we remain 
outside the EC, the result will gradually be a political 
isolation which will cause grave damage to our inter- 
ests,” he emphasized by pointing out that the EC places 
decisive weight on just this dimension. 


Berg-Nielsen recalled that it has always been repeated by 
the EC that Norway is welcome as a member when we 
ourselves find the time right for it. New membership 
negotiations need be neither lengthy nor difficult. 


He believes that the free trade agreement of 1973 is no 
longer a usable tool for approaching the EC. “In very 
important areas for Norway such as oil and gas, shipping 
and export of fish, in which there is little need of 
cooperation through EFTA, we must seek bilateral solu- 
tions with the EC. The bilateral way is difficult, and we 
will increasingly be met with demands by the EC for full 
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reciprocity, and we will in all cases be negotiating from a 
weak position. It seems clear that we can hardly expect 


Furthermore, he maintains that it will steadily become 
more difficult to arrive at concrete and reunited solu- 
tions between EC and EFTA. Furthermore, “an Austrian 
application to the EC during 1989 will have great psy- 
chological importance, and will mean a marked weaken- 
ing of EFTA,” it said in the ambassador's letter. 


“What must be clear, however, is that EFTA-EC coop- 
eration, even though it proves more successful than it 
appears today, will only partly do the job, and will come 
nowhere near to covering and looking after the total 


He does not believe that we can exercise any influence on 
the EC from outside. “I believe it is necessary to assert 
that countries remaining outside have only extremely 
limited possibilities for influence within the EC, and that 
we must realize that approaching the EC and the neces- 
sary adjustment to the inner market is and must be 
passive. It is an axiom within the EC that there is a 
difference between members and nonmembers, and that 


* Center Party Demands Reply 
36390038 Oslo AFTENPOSTEN in Norwegian 
12 Jan 89 p 7 


{Article by Geir Salvesen: Must Give EC 
Answer”, paragraph is introduction] 


[Text] Foreign Minister Thorvald Stoltenberg must now 
meet in the Storting and report how he evaluates the 
sharp criticism against the government on the EC ques- 
tion from our recently retired EC Ambassador Christian 
Berg-Nielsen. 


The Center Party's foreign policy spokesman Johan 
Buttedahl reacted spontaneously when he heard the news 


Ministry, which was reproduced in AFTEN- 

. The retiring EC ambassador wrote explicitly 
that Norway must seek membership in the EC as soon as 
possible, and the letter turned out to be a direct criticism 
against the government for passivity in this area. The 
letter was not meant for the public, but leaked out. 
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Buttedah!l has now submitted a question for the Riksdag 
question period on the issue. He told AFTENPOSTEN 
that this is not the first time that EC Ambassador 
Berg-Nielsen has come out with inopportune statements. 
The last time was in an interview with OKONOMISK 
RAPPORT in April of last year, and Buttedahi believed 
that the outcome was clearly in conflict with official 


Foreign Ministry would not comment on the issue 
yesterday because it involved an internal letter, but 
behind the curtains there were reactions. 


The Conservative Party's Jan P. Syse agrees with Berg- 
Nielsen in all of his assessments, and sharply criticizes 
the Norwegian Government for disgraceful passivity. 
First of all, said Syse, there is a lack of willingness to 
work toward a goal. He pointed to what he sees as a 
much more offensive attitude in Sweden. 


“On the EC issue one gets the feeling that the govern- 
ment is trying to administer the development instead of 
leading it,” he told AFTENPOSTEN. 
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“As issue chairman for the EC proposal I want to say that 


the government is working exactly as it was assumed 
when the issue was dealt with in the Storting,” she said. 


* More Favor Joining 
36390038 Oslo AFTENPOSTEN in Norwegian 
12 Jan 89 p 7 


[Article by Kurt-Johnny Olsen: “More Support Member- 
ship”; first paragraph is AFTENPOSTEN introduction] 


[Text] More and more favor Norwegian membership in 
the EC. Thirty-five percent say yes, 30 percent say no, 
while 34 percent say they don’t know in an opinion poll 
conducted for the Conservative Party. Opposition has 
greatly declined during the past 3 months. 


The poll was conducted for the Conservative Party by 
The Market and Media Institute (MMI) during the 
period 7-15 December last year. Telephone interviews 
were conducted with 2312 persons. The outcome was 
presented to the Conservative Group Conference in Oslo 
yesterday. It shows that in both the Conservative and 
Progressive Parties there is a solid yes-majority—of 58 
and 55 percent respectively. In those two parties 15 and 
20 percent of the voters reject Norwegian EC member- 
ship, while 27 and 25 percent respectively beloz-; to the 
“don't know” group. 


In the Labor Party 29 percent answered yes to the 
question of whether Norway should be a member of EC, 
31 percent were against, while 41 percent did not know. 


Center Party Opposition 


In the Center Party there is a solid majority against 
membership (74 percent). Twelve percent answered yes, 
and 14 percent did not know. In the Christian People’s 
Party 20 percent answered yes, 40 percent answered no 
and 39 percent had no opinion. 


Ready 


It was a very pleased Conservative Party leader, Jan P. 
Syse, who presented the figures to the Conservative Stort- 
ing Group yesterday. And he did not forget to say that it 
was his party which put this issue on the political agenda. 


“This issue was totally ready, and it was time that 
someone took the initiative. The opposition which we 
feared failed to materialize. We must advance the EC 
issue in such a way that it does not awaken unnecessary 
opposition,” he said, and at the same time made it clear 
that it would be one of the main issues in the forthcom- 
ing election campaign. 





Norway Closer to the EC7"—a question that the Danish 
unconditional yes. He also said that the EC is closely 


Denmark got the task of proposing full membership for the 
parties in the other Nordic countries. 


Breakthrough 


The leader of the Social Democrats in Denmark, Svend 
Auken, said at a press conference yesterday that was a 
breakthrough for the viewpoint favoring a strengthening 
of Social Democrat cooperation in Europe. 


“We are doing this because the formation of the inner 
market in the EC will not only exercise si influ- 
ence on the EC countries, it will in reality affect the entire 
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West Basaps and lnags parts of Bast Bereye. The dovelap- 


“We will change over from being passive observers to 
being active participants. Whether or not we will be full 
members with voting rights is secondary,” said Sweden's 
Prime Minister Ingvar Carisson. 
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the country which has the measures in environ- 
mental policy will give the direction for the other Nordic 
countries. this means a reduction of at lesst 
$0 percent of the most dangerous and widespread envi- 
ronmental poisons before 1995, working out a joint 
Nordic traffic and environmental plan before 1990, and 
SAMAK also wants a prohibition against dumping and 
export of dangerous waste. 


* Five, Brundtland on EC 
36390038 Oslo AFTENPOSTEN in Norwegian 
17 Jan 89 p 6 


Sir: fled panteounh bs APTEMPOGTEN lamedection) 
t”; first paragraph is AFTENPOSTEN introductio: } 


[Text] “Gro Harlem Brundtland’s real problem is that 
her party is still split over the issue of Norway's mem- 
bership in the EC. Therefore she does not like it when 
others see that clearly.” 


“Regardiess of how many steps we take, it will not lead to 
membership. Not until we are voted in as a member, and 
not until participation in the organs, deliberations and 
information flow which is reserved for members. We will 








During her stay Kullmann Five had conversations with 
Virginia Bottomly, undersecretary in the Ministry of the 


In addition she met a number of other members of the 
British governing party. 
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minister maintained that it should now be a 
national task to assure that the most possible of the best 
and fastest solutions are applied to the challenges of the 
inner market. Derailment of the debate in favor of hasty, 
risky and poorly investigated solutions must not split the 
nation and divert attention from the main issuc. 


in Europe in the years to come,” she emphasized. 
Price to Pay 


“We will have to pay a price if we do not now actively try 
to adapt ourselves to the process which the EC began 


cation, environment, and the social dimension. 


* Prime Minister Attacked 
36390038 Oslo AFTENPOSTEN in Norwegian 
18 Jan 89 p 2 


[Editorial: “Without Vision”) 


[Text] Unfortunately the government has no goal-ori- 
ented European policy. Prime Minister Gro Harlem 
Brundtland’s speech to the annual meeting of the Europe 
Movement on Monday was totally without the vision 
which is necessary on an issue which is of such great 
importance to our country. We regret that we are on our 
way in to a new Storting session without the national 
assembly being given the of action that it should 
have to take up the question of EC membership when it 
is natural. 


We fully understand that the government desires to 
avoid a new EC struggle similar to the one which we 
experienced in 1972. But if a solution is desired the 
responsible politicians must step out in front and lead 
the public. More new committee reports are meaningiess 
in this connection. We must in a calm and relaxed way 
find out what problems will result if we continue to sit on 
the sidelines while the EC is dynamically developing. 
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Mersin area is not exempted from the negotiations for 
the reduction of conventional weapons in Europe which 
will begin in Vienna on Monday, 6 March. 


Consequently, it is obvious, the government spokesman 
stressed, that there is no reason for Greece to raise the 
Mersin issue. However, he added, if in spite of all this 
Turkey refers to the issue at any stage in the negotiations 
at the talks, Greece will not accept any arrangements that 
may negatively affect its security and will claim support 
from the relevant provision of the iating mandate, 
which states: The procedure for the strengthening of 
stability and security should take place step by step in a 
way that will guarantee that the security of every partic- 
ipating state is not negatively affected at any stage. 


Kostopoulos then stated that Foreign Minister Karolos 
Papoulias will also mention this provision of the man- 
date in his speech in Vienna on at the opening session of 
the talks on conventional forces in Europe. 


Referring to the second point in the press reports—that 
Greece could have effectively intervened on the issue of 
the areas to be exempted but did not do so—Kosto- 
poulos noted that the drawing of the separating line at a 
point that covers Greek positions was due precisely to 
Greek diplomatic intervention. This can be clearly seen 
from the fact that there was a strong reaction inside 
Turkey to the adoption of the relevant paragraph, the 
government spokesman concluded. 


Mitsotakis Confer on Future Course 
NC0303200189 Athens Domestic Service in Greek 
1900 GMT 3 Mar 89 


[Text] President Khristos Sartzetakis received Konstan- 
dinos Mitsotakis, leader of the official opposition, at 
1100 today for talks lasting over | hour. 


As he left the presidential palace, Mitsotakis said he 
outlined to the president his views and concerns over the 
course the country’s affairs. After saying the current 
government conducts an unhesitant yet irresponsible 
policy in soliciting votes, Mitsotakis said that its only 
goal is to keep power and that it delays the electoral law 
in an unacceptable manner while also monopolizing the 
mass media. 


Asked if the president shared his views, Mitsotakis said 
he is not able to speak on behalf of President Sartzetakis 
and added: The president listened to me carefully. 
Besides, he himself has already expressed his views 
publicly on the need for the country to proceed smoothly 
toward the elections and with an electoral system which 
would be more acceptable. Mitsotakis went on: 


In particular, | spoke with the president about the 
electoral system and stressed that if a monstrous and 
unconstitutional electoral system is presented, | believe 
that it is his duty, by his rights in the Constitution, to 
return this law. This is if we finally have to face such a 
law, which I do not personally consider possible. 
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Responding to another question on whether the presi- 
dent is concerned, Mitsotakis said he does not know if 
the president actually shares his own concern but that 
the president also has his own anxieties. 


Spokesman Defends of Muslim Land 
NC0303 161889 Athens ATHENS NEWS in English 
3 Mar 89 p 3 


[Text] Government spokesman Sotirios Kostopoulos 
yesterday stressed that the expropriation of land in 
Western Thrace (north Greece) was a domestic Greek 
matter. 


He explained that expropriation performed in the public 
interest and on the basis of ¢..isting legislation, providing 
on, and Greek citizens,“ 


Kostopoulos’ comments concern the Greek Govern- 
ment’s decision to expropriate 1,500 acres belonging to 
Moslem farmers in Western Thrace and were made in 
reply to a question put to him by a foreign correspon- 
dent. 


The Turkish Foreign Ministry insists on raising matters 
concerning western Thrace, according to Greek press 
reports, and continues to ignore warnings from Athens 
that this insistence constitutes meddling in Greek 
domestic affairs through the tabling groundless 
claims. 


Turkish Foreign Ministry spokesman Inal Batu spoke on 
Wednesday of “regrettable and dangerous developments 
taking place in western Thrace in recent days” and added 
that “we will be announcing our response on this matter 


very soon.” 


The “dangerous and regrettable ts” have 
been highlighted in the Turkish daily TERCUMAN and 
concern the expropriation of the 1,500 acres of land in 
Xanthi province in northern Greece to allow for the 
erection of a prison. Land to be expropriated includes 
land used by Moslems in western Thrace. 


Turkish Aircraft Air Violations Detailed 
NC0403161 Athens ATHENS NEWS in English 
4 Mar 89 p 4 


[Text] On Wednesday formations of Turkish fighter 
aircraft violated Greek air space in the Lesvos and 
Limnos areas four times. They were intercepted by 
Greek aircraft. 


It was reported that in two instances the Turkish planes 
did not respond to the signals of the Greek pilots and 
fake dogfights ensued before the Turks were turned back. 
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Drug Traffickers Heroin Confiscated 
NC0303 125689 Athens ELEVTHEROTIPIA in Greek 
2 Mar 89 


[Excerpt] A Turk, his wife, and another woman, all from 
Metamorfosis, Attiki, were apprehended for heroin traf- 
ficking by the policemen of the subdirectorate of Attiki 
security in charge of combatting narcotics. 


They are: Mahmud Sabri Kahia, 45, Aila Kahia, 5!, and 
Konstandina Epaminondha Nika, 27. 


Heroin weighing 1,184 gram and 1,500,000 drachmas 
from drug trafficking were found on them and were 
confiscated. G. N. Papadhopoulos, 31, who has been in 
detention since 26 January, also for heroin trafficking, is 
a defendant in the same case. [passage omitted] 


* Papandreou's Alleged Role in F-16 Purchase 
352100546 Athens ANDI in Greek 30 Dec 88 pp 30-31 


[Text] The Greek Arms Industry [EVO] scandals and the 
sale of arms to Iran and Iraq have monopolized the 
newspaper columns these days. The “purchase of the 
century” with procurement of aircraft is the next big 
scandal we have to probe. The premier said, “I have the 
political responsibility [for this decision].” This article 
probes conditions in negotiating the purchase and 
focuses on the responsibilities of Andreas Papandreou. 


The resignation of Stathis Giotas and his charges against 
the premier for his scandalous intervention in the pur- 
chase of new aircraft turned the spotlight of publicity 
only on Giorgos Louvaris and the French side of the 
gigantic fraud which was called the “purchase of the 
century”—namely, the purchase of 40 Mirage 2000's. 
But it is high time for the press to probe the other side of 
the fraud, namely, the purchase of 40 F-16's. This will 
reveal that the involvement of Giorgos Louvaris in this 
purchase is just a drop in the ocean compared to the 
involvement of other persons, dear to the premier, such 
as his sons Nikos and Giorgos. 


As in the case of the Mirage 2000°s—which were pur- 
chased at a price twice as high as that offered else- 
where—so, too, in the case of the F-16's, the premier and 
his close associates forced the Greek treasury to pay a 
price 20 percent higher for the American aircraft than 
that paid by other countries. This difference equals 70 
billion drachmas [approximately $500 million]. 


This is how the fraud was set up: All countries purchase 
F-16's and other types of American military aircraft 
prefer to buy them through an agreement between gov- 
ernments—in other words, through the American gov- 
ernment because in this way [Washington] is forced to 
intervene in shaping the cost and check prices. 


However, Andreas Papandreou personally decided to 
buy the F-16's directly from the producing companies 
(General Dynamics for the craft itself, General Electric 


GREECE 


for the motors, and Westinghouse for the electronics 
equipment). This resulted in our paying 20 percent more 
for the F-16's than we would have paid if we bought 
government. Speaking in 
paid according to certain 


difference was covered up with the false claims presented 
by the Papandreou government that ostensibly he chose 
direct purchase because in this way Greece would receive 
offset benefits. 


In reality, offsets constitute more fraud because we paid 
dearly for them. (ANDI is told by American sources that 
the American companies no longer have any interest in 
fulfilling these offsets and proposed to the Greek govern- 
ment to pay a small penalty provided by the contract and 
get out of the obligation.) 


Why did Andreas Papandreou opt for direct purchase? 
The answer is that if he had chosen to buy through the 
American government (Pentagon) control over prices 
would be more severe and it would not be possible for so 
many billions to go into the pockets of “close associ- 
ates.” 


How did the bribes “slide through” and where did they 
go? The answer is known to a few persons from Papandr- 
eou's personal and family circle, such as Giannis Papa- 
nikolaou and the General Dynamics representative in 
Greece, Nikos Mourkogiannis. 


Papanikolaou, Papanderou’s economic advisor and close 
associate for a number of years, was the person carrying 
out the premier's orders regarding methods for buying 
F-16's. (After September 1986 he also took over carrying 
out Papandreou's orders to Georgios Koskotas.) 


Papanikolaou was the one who negotiated the agreement 
with General Dynamics and signed the preliminary 
agreement. He was also the one who originated the 
offsets fraud and this is proved by the fact that he signed 
the initial agreement before the two sides had reached an 
accord on offsets. 


Papanikolaou has been a close friend of the General 
Dynamics representative Nikos Mourkogiannis since 
childhood. Mourkogiannis lived for several years in the 
United States where he close relations with 
the Pentagon and took over the General Dynamics office 
in Athens when negotiations for the purchase started. 


It is said that Mourkogiannis was the one who “moved” 
bribes through special accounts of “expenses” for Gen- 
eral Dynamics. Mourkogiannis and Papanikolaou never 
made any effort to hide their relationship and often 
appeared in public together, apparently in order to 
convince even the most difficult that they were in charge 
and the direction of “commissions” should therefore be 
analogous. 
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Iran, West Exert Pressure Over ‘Verses’ Issue 
NC0603 124489 Istanbul MILLIYET in Turkish 
1 Mar 89 p 16 


{Nur Batur report: “A Two-sided Pressure un Ankara”) 


[Excerpt] Ankara—Ankara has come under intense pres- 
sure aimed at involving Turkey in the crisis between the 
Iranian Government and the Western countries, which 
has been caused by Khomeyini's “decree for the death” 
of Salman Rushdie, author of “The Satanic Verses.” 


The Iranian Government and the Western countries 
have made initiatives in Ankara in a quest for Turkey's 
support. Although these initiatives have forced Turkey 
to establish a sensitive balance between the two sides, 
Ankara has refrained from giving cither of the sides the 
support they expected. 


According to reliable sources, the ambassadors of Iran 
and a number of Western countries in Ankara launched 
initiatives with the Turkish Foreign Ministry one after 
the other last weekend. First the ambassadors of a 
number of EEC countries arrived at the Foreign Ministry 
and met with Ambassador Ayhan Kemal, deputy under 
secretary of the Turkish Foreign Ministry. They 
expressed the view that Khomeyni's decree for Salman 
Rushdie's death cannot be accepted in the contemporary 
world. he ambassadors also hinted that their countries 
expected Turkey's support. 


The next initiative was made by Iranian Ambassador 
Manuchehr Motaki. He met with Ambassador Kemal, 
who acted for Ambassador Kandemir. Motaki described 
“The Satanic Verses” as an attack on Islam and claimed 
that its author must be punished. Recalling Khomeyni's 
decree, he asked for Turkey's support for Iran against the 
Western world’s campaign and Salman Rushdie. 


Ambassador Kemal is reported to have heard what 
Motaki had to say without making any comment. [pas- 
sage omitted] 


Ozal on of National Defense Industry 
TA0603 182089 Ankara Domestic Service 
in Turkish 1700 GMT 6 Mar 89 


[Excerpt] [Passage omitted] Speaking at the inauguration 
of the F-16 factory in Murted today, Prime Minister 
Turgut Ozal said that the tension surrounding Turkey 
— it essential to adopt the necessary measures for 
= Ozal said that despite all its 
the me urkey found it difficult to establish a defense 
industry until recently. He explained that the 
weapons and equipment were procured from NATO 
countries at suitable prices or at no cost within military 


aid programs. 


Pakistani Defense Minister Concludes Visit, Departs 
TA0803093589 Ankara Domestic Service 
in Turkish 2100 GMT 7 Mar 89 


ext] Ghulam Sarwar Cheema, Pakistani state minister 

defense, concluded his contacts and left Turkey today. 
Cheema said that various aspects of the relations between 
Turkey and Pakistan were discussed during his visit. 


In a statement at Istanbul's Ataturk Airport, the Paki- 
stani minister noted that the talks in Ankara focused 
especially on economic issues and the possibilities for 
cooperation in the field of defense industry. Cheema 
added that his country wants to benefit from Turkey's 
experiences. 


PRC's Tian Jiyun Arrives on Official Visit 
7TA0703 184289 Ankara Domestic Service 
in Turkish 1700 GMT 7 Mar 89 


[Text] PRC Vice Premier Tian Jiyun arrived in Turkey 
today as the official guest of State Minister Adnan 
Kahveci. In a statement at Ankara’s Esenboga Airport, 
he said that his country hopes that the volume of trade 
with Turkey will reach $500 million. He added that his 
visit will give an impetus to bilateral relations of friend- 
ship as well as cooperation between the two countries in 
the fields of economy and trade. 


In turn, Kahveci said he was pleased that the volume of 
trade between the two countries exceeded $300 million last 


year. 
Kahveci will host Tian Jiyun in a dinner tonight. 
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Kahveci Hosts Dinner 
TA0803093889 Ankara Domestic Service 
in Turkish 2100 GMT 7 Mar 89 


[Text] State Minister Adnan Kahveci has said that 
economic and commercial relations between Turkey and 
the PRC should be intensified. Kahveci hosted a dinner 
in honor of PRC Vice Premier Tian Jiyun in Ankara 
tonight. 

In his dinner toast Kahveci stressed the importance of 
as soon as possible and channeling them into concrete 
areas of ion. Asking that the PRC support 


In turn, Tian Jiyun pointed out the positive develop- 
ments recently registered in the international arena. He 
noted that this creates a good opportunity for developing 
countries to strengthen their economies. The PRC vice 
premier said that there is great potential for the devel- 
opment of economic and commercial relations between 
Turkey and PRC, adding that closer cooperation 
between the two countries is also possible. 


Talks Begin 
TA0803 113889 Ankara Domestic Service 
in Turkish 1100 GMT 8 Mar 89 


[Text] Official talks between Turkey and the PRC began 
in Ankara. PRC Vice Premier Tian Jiyun met with State 
Minister Adnan Kahveci. After the meeting, official 
talks began between delegations headed by Tian Jiyun 
and Kahveci. Commercial and economic cooperation 
between the two countries is being discussed at the talks. 


MILLIYET Says Greek Actions Tensions 
NC0703093289 Istanbul MILLIYET in Turkish 
3 Mar 89 p 8 


[Nilufer Yalcin Report: “Tension Is Escalating”) 


{Excerpts} Ankara—The violation of the Lausanne 

t by the Greek Government's move to inten- 
sify every kind of pressure and unjust implementations 
against the minority Turks in Western Thrace has started 
to create an atmosphere of “hopelessness” vis-a-vis the 
positive developments in the Davos procedure. The 
move made by the Papandreou government to national- 
ize 6,000 decares of the land, which belongs to 4 Turkish 
villages, an initiative which has come after the Papandr- 
cou ——— nationalized the common pastures of 
two Turkish villages, has escalated tension between the 
two countries which Ankara is unable to obstruct. 


A number of hi ing officials have said the follow- 
ing: “That the are forcing the Turks in Western 
Thrace to emigrate is not a new t. However, 
the Davos accord created the hope that this kind of 


TURKEY 


hostility would be prevented. Obviously, we have been 
mistaken. The forthcoming elections in Greece cannot 
be a pretext for such unjust behavior.” [passage omitted] 


The gradually intensifying pressure on the minority 
Turks, whose rights and responsibilities have been estab- 
lished by the Lausanne Agreement, has prompted 
Ankara to prepare to launch initiatives with Athens. 
However, the Greeks are reported to have described the 
matter as an “internal affair” and categorically refrained 
from agreeing to include it within the framework of the 
dialogue between Turkey and Greece. 


MILLIYET Editorial Views Economic 
NC0803122789 Istanbul MILLIYET in Turkish 
4 Mar 89p 1 


[Altan Oymen editorial: “Good News”] 


[Text] We are tired of commenting on bad economic 
news. Let us discuss a piece of praiseworthy information 
today. 


The question of inflation, the falling rate of consumption 
as a result of inflation, the state of stagnation in the 
market, the fall in production, the declining rate of 
development, and the start of layoffs... Yes, the picture 
created by all this is not bright. Nevertheless, this state of 
affairs has not blurred the positive development in 
another domain; namely, a “surplus” has been recorded 
in Turkey's balance of payments for the first time in 
many iong years. 


Is this surplus actually $1.5 billion, as disclosed by Prime 
Minister Ozal during his flight to Antalya yesterday? Or, 
is it much less than $1.5 billion, as claimed by the 
Opposition parties, which maintained that figures have 
been exaggerated? 


Regardless of which side is correct, it is a fact that the 
foreign currency Turkey has earned through “exports, 
tourism, contracting work, banking, and freight rates” in 
1988 exceeded the amount it spent on imports and other 
expenditures. 


The calculations of these figures for 1988 are continuing. 
Nevertheless, if we consider “imports” and “exports” on 
the basis of the official figures established at the end of 
November 1988, both approximate each other. The 
situation in 1988 was as follows: Exports totaled $9 
billion and imports $12.3 billion, resulting in a $3.3 
billion deficit. From January to November 1988, Tur- 
key's exports totaled $10.1 billion, its imports $12.8 
billion, resulting in a $2.7 billion deficit. It is estimated 
that the figures for December will further reduce the 
deficit. On the other hand, it is believed that the income 





/ coat , . 
" balance,” wh ch has been upset in a way which 


We hope that the masses will no longer be expected to 
overcome the difficulties and that the officials responsi- 
ble for the economy will achieve this instead. 


2 Separatist Terrorists Killed in 
TA0703173389 Ankara ANATOLIA in English 
1630 GMT 7 Mar 89 


TURKEY 


80 Kg of Heroin Seized in Istanbul Laboratory 
TA0803 135789 Ankara Domestic Service 
in Turkish 1100 GMT 8 Mar 89 


ext] A heroin laboratory was uncovered in Istanbul. 


35540049a Istanbul TERCUMAN in Turkish 
25 Dec 88 p 5 


{Interview with businesswoman Guler Sabanci by Tay- 
lan Sorgun: “Social Changes Increasing”; date and place 
not given] 

[Text] Guler Sabanci is an industrialist whose name is 
often heard. She is at the same time a member of the 
TUSIAD [Turkish Industrialists and Businessmen's 
Association] Board of Directors. She had always kept her 
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[Sorgun] Weren't mistakes made in the course of these 
developments? 


here. included in these i 
efforts to get the democratic oper- 
ating. The two are parallel. We have made and are 


making many mistakes because we are new at both of 
them at this stage. 


[Sorgun] We have a situation here in which domestic 
consumption is being restricted and will be restricted 
further. If this continues, will industry be able to finance 
itself with exports alone? 


[Sabanci] Well, of course, we have had resource short- 
ages before and we are having one today. This is the 
biggest difficulty. And within this resource shortage, the 
needs of a growing country as well as expectations are 
expanding. A certain amount of resources has been set 
aside for this. While there is constant talk of budget 
deficits, an extensive infrastructure movement is seen 
also. And now we are experiencing high inflation. This 
high inflation melts away resources on one hand and, on 
the other, this causes significant social imbalances. 


Social Imbalances Arise 


[Sorgun] You say social imbalances. You seem to have a 
very definite opinion there. 


[Sabanci] This is important and must be discussed. It is 
a social problem. Let me say this by way of example. 
Collective labor contracts are steadily getting harder. 
When that happens, you sit down at the same table and 
reach “disagreement” with people with whom you were 
“in “agreement,” because restricted resources ri 

push them into making large demands. This is a fact. On 
the other hand, industry has its own reality. High infla- 
tion raises costs, and industry gradually reaches the point 
where it cannot tolerate them. But there is a “group with 
rights“ on the other side of the table. Inflation gives them 
the right “to make higher demands” every day. And 
Opposite them is a group whose account books are not 
producing results. So this leads to difficulties and is an 
element of social imbalance. If a man is making | million 
liras and you take away part of it, he will live though it 
may be difficult. But if a man is making 100,000 liras 
ee 
to live. 


[Sorgun] Where does it end? 





TURKEY 


[Sabanci] I don't even want to think about it, but the end 
is pushing us into a very, very unhealthy structure. It is 
like a snow bail. A common against inflation is 
necessary in that respect and I think the measures 
adopted recently in the fight with inflation are right. We 
all now have to spend more carefully, and while increas- 
ing income on the one hand we have to limit outgo on the 
other and reform taxes in conjunction with that. Today 
there is a question of a cutback in public investment and 
public spending. Elements of this are seen in the 1989 
budget. And I hope further domestic and foreign borrow- 
ing will not accompany it. The Central Bank president 
has some serious suggestions about printing money and I 
hope they are put into practice. 


[Sorgun] You mentioned taxes. Yet people are just 
throwing money up in the air at weddings... 


{Sabanci] All money that is spent has to be taxed. An 
American once said this: “Three things in life are inev- 


Born Lucky? 
{Sorgun] There is something called being born lucky. If 
you were not “Sabanci,” would you be able to do 
what you do? 


course, | was lucky, because I had 


You Go Home, Let Your Uncle Come 


[Sorgun}] Okay, have you experienced any difficulties 
because you are a woman and because you are young? 








[Sorgun] Turkey has certain institutions today, but are 
they able to fully perform their duties? 


[Sabanci] We could answer that by saying that the ability 
of these institutions to carry out fully their duties 


We could come closer to achieving this goal 
if the members would approach the problem in 
a more knowledgeable way. | do not want to say they are 
not trying. I just want to say how it ought to be. 


the times in which we live or by our youth, 
are less attached to certain things. While this 
the ability to be more daring, to act more quickly 
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and more likely to institute change, we perhaps also lose 
certain things that they have. So such a difference does 


is hi now, there is inflation in many things. It is 
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Nationa) Income Distribetion Imbalance 
[Sorgun] Does this income level satisfy you? 








[Sabanci] It's no good. | do not think it satisfies at all as 
an industrialist. | used to hope that the 50 million people 
in the country would have a high purchasing power. That 
is, first the pic has to grow larger to make cach share a 
reasonable amount, then it must be shared equally. This 
would bring us a specific level of prosperity. 


[Sorgun] Talking abut equal sharing of the pie may bring 
you criticism. 


ee a Se nen we oe ener 


[Sorgua] Aren't there some jealousies about dividing up 
the pie? 


Industrialists Should Go into Politics 


] Now a different problem: Industrialists in Tur- 
into politics directly. 
[Sabanci] (Laughs) This is a cultural problem then. That 
1s what | think. Now there is another difference besides 
the generational difference you asked about a little 
earlier. The economic policy side of politics is of great 
interest to us in particular. This world has developed. 


TURKEY 


[Sabanci] Some of both. Technologies are now world 
scale. We are living in world markets. There are mar- 
riages and betrothals. World industry is combining. We 
have to make investments and projects according to 
world standards. There are bound to be changes of hands 
and difficulties in economies like ours that are striving 
for a new structure, a new formation. 


[Sorgun] Do you share Mr Ozal's transformation com- 
ment? 


[Sabanci] | do to a great extent. Let's be realistic. We 
criticize high interest as TUSIAD, but we are in favor of 


[Sabanci] This, to me, is an expression of something new 
in Turkey. We have a society of an international nature 
called the “Young Leaders”—that is mainly closed to the 
press. We invited her to speak at this society some time 
 epehragh we hewn gy id. 2 oped ele epg 2 

4 prime minister's wife. | believe this and said so. She 
has introduced a new factor, a change that we are not 
used to. It generates interest because it is a new concept 
and | believe that it is a positive factor. She said at that 
meeting: “I am a prime minister's wife, but | am Semra 
Oval at the same time. I have my own identity. | am a 
person who enjoys social activities and | believe that 
these are necessary. Our women must open up new 
horizons in this regard both for society and for them- 
selves. And | believe this has a moral aspect.” | also agree 
that this is true. 


[Sorgun] Some say that the Communist Party should be 
established in Turkey... 


i] Of course, the opposition to this is the party. 

is is what is being discussed. Turkey is a developing 

and growing country and has room for all views. It may 

be a little carly for discussion, but we have to start 
discussing it. 


[Sorgun] Thank you. 
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